SCANNED 0CT 2 3 2014

Department of the Treasury =

o 990 Return of Organization Exempt From Income Tax 2013

Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code (except private foundations)
P> Do not enter Social Security numbers on this form as it may be made public.

Open to Public

intemnal Revenue Service P> Information about Form 990 and its instructions is at www.irs.gov/form990. Inspection
and ending

A For the 2013 calendar year, or tax year beginning

B Checkif C Name of organization

D Employer identification number

applicable -

oanee | American Legislative Exchange Council

enee Doing Business As 52-0140979

fatien Number and street (or P.0. box if mail 1s not delivered to street address) Room/suite | E Telephone number

Temn- | 2900 Crystal Drive, 6th Floor 703-373-0933

reanedl  City or town, state or province, country, and ZIP or foreign postal code G Gross receipts $ 7,322,531.

nopea- | Arlington, VA 22202 H(a) Is this a group return

pending F Name and address of principal officer Ms . Lisa Nelson for subordinates? [ ves [XINo
same as C above H(b) Are all subordinates lncluded”DYeS l:] No

| Tax-exempt status: @ 501(c)(3) |:| 501(c) ( )< (insert no.) E] 4947(a)(1) or L__] 527 If “No," attach a list. (see instructions)

J Website: pr wWww.alec.org

H(c) Group exemption number P

K_Form of organization: [ X | Corporation [ ] Trust [ ] Association [ Other p»

| L Year of formation: 19 7 5] M State of legal domcile; T L,

|Part || Summary

o | 1 Bnefly describe the organization’s mission or most significant actvities. Assist State Legislators,
§ Congress & the public by sharing research and educational info.
g 2 Check this box P |_—__] If the organization discontinued its operations or disposed of more than 25% of its net assets
3 | 3 Number of voting members of the governing body (Part VI, Iine 1a) 3 21
g 4 Number of Independent voting members of the governing body (Part VI, line 1b) 4 21
$ | 5 Total number of individuals employed in calendar year 2013 (Part V, ine 2a) 5 45
£ | 6 Total number of volunteers (estimate if necessary) 6 23
§ 7 a Total unrelated business revenue from Part Vill, column (C), line 12 l 7a 550.
b Net unrelated business taxable income from Form 990-T, line 34 - \ 7b 0.
1‘1 T T ‘ Prior Year Current Year
o | 8 Contrbutions and grants (Part ViIl, line 1h) O I N 7,216,208. 5,825,882,
g 9 Program service revenue {Part Vill, ine 2g) ' 2\ ULl v e et . 1,200,481. 1,176,337,
% | 10 Investment income (Part V!I, column (A), lines 3, 4, and 7:9) [ -- T 4,264. 2,226,
% 111 Other revenue (Part Vill, column (A), lines 5, 6d, 8¢, 9c, 10c, and(T1e) LA B 4,098. 318,086.
12 Total revenue - add lines 8 through 11 (must equal Part Vili=colGin (A), ine 12) 8,425,051, 7,322,531.
13 Grants and similar amounts paid (Part IX, column (A), lines 1-3) 10 ¢ 000. 17 ‘ 500.
14 Benefits pad to or for members (Part IX, column (A), ne 4) 0. 0.
¢ | 15 Salanes, other compensation, employee benefits (Part IX, column (A), lines 5-10) 2,757,422. 2,920,969.
2 } 16a Professional fundraising fees (Part IX, column (A), line 11e) 110 ,923. 155,758.
§ b Total fundraising expenses (Part IX, column (D), ine 25) P> 537 . 424.
W1 47 Other expenses (Part IX, column (A), ines 11a-11d, 11f-24e) 5,764,302, 5,416,725,
18 Total expenses Add lines 13-17 (must equal Part IX, column (A), ine 25) 8,642,647. 8,510,952,
19 Revenue less expenses Subtract line 18 from line 12 <217,596.p> <«1,188,421.>
ié Beginning of Current Year End of Year
BS| 20 Total assets (Part X, line 16) 4,855,087. 4,838,138.
<3| 21 Total labilities (Part X, line 26) 1,467,899. 2,639,371,
25| 22 Net assets or fund balances. Subtract line 21 from line 20 3,387,188, 2,198,767,

Part II | Signature Block

Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief, it 1s
true, correct, and complete. Declarafiop gfpreparectetiier than officer) is based on all nformation of which preparer has any knowledge. 1

- I /oj.;//Lf

Sign } Signature of officer
Here Ms. Lisa Nelson, CEO —

Date / /

Type or print name and title /{ \

Print/Type preparer’s name Pr% sugniure\/\
Paid Thomas J. Raffa

Date / (')heck |:] PTIN
/ */ srempoes [P00916458

Preparer |Fum'sname ) Raffa, P.C. \ /]

Frm'sEINp,  52-1511275

Use Only |Frm'saddressy, 1899 L Street, NW, \suite 900
Washington, DC 20036

Phonen0.202-822-5000

May the IRS discuss this return with the preparer shown above? (see instructions)

mYes I:] No

332001 10-20-13 LHA For Paperwork Reduction Act Notice, see the separate instructions. Form 990 (2013)
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"Form 990 (2013) American Legislative Exchange Council 52-0140979 Page2
| Part I | Statement of Program Service Accomplishments
Check if Schedule O contains a response or note to any line in this Part il . . I)_Ll

1 Bnefly descnbe the organization’s mission:
The American Legislative Exchange Council is a think-tank for
state-based public policy issues and potential solutions. The
Organization's mission is to assist State Legislators, Members of
Congress, and the general and business public by sharing research and

2 D the organization undertake any significant program services durnng the year which were not listed on

the prior Form 990 or 990-EZ7 [ Ives [(XINo
If “Yes," descnbe these new services on Schedule O.
3 Did the organization cease conducting, or make significant changes in how it conducts, any program services? |:|Yes [X} No

If “Yes," descnbe these changes on Schedule O.

4  Descnbe the organization’s program service accomplishments for each of its three largest program services, as measured by expenses.
Section 501(c)(3) and 501(c)(4) organizations are required to report the amount of grants and allocations to others, the total expenses, and
revenue, If any, for each program service reported.

4a (code ) (Expenses $ 3 ’ 125 ; 482. including grants of $ ) (Revenue $ 133 P 197, )
Task Forces - ALEC's policy Task Forces provide a forum for legislators
and the private sector to discuss issues, develop policies, and draft
model bills and resolutions which serves as a public policy resource.
The Task Forces include the following: Ciwvil Justice; Commerce,
Insurance and Economic Development; Communications and Technology:
Education; Energy, Environment and Agriculture; Health and Human
Services; International Relationsg; Justice Performance Project and Tax
and Fiscal Policy.

4b  (Code ) (Expenses $ 1 . 56 QL7 20. including grants of $ ) (Revenue $ 1 P 279 . 044. )
Conferences - ALEC holds national conferences, providing workshops on
current issues with leading experts, public figures and elected
officials. The three national conferences held during 2013 were the
Spring Task Force Summit, Annual Meeting and States and National Policy
Summit Meeting.

4c (Code ) (Expenses $ 8 0 2 7 2 9 5 o Including grants of $ ) (Revenue $ )
Public Affairs - Through this program, ALEC conducts an on-going
communications program that integrates all departments of ALEC to
promote policies based on free-market, limited government and
federalism among elected officials and the private sector members and
seeks to educate the general public on ALEC's institutional goals and
objectives.

4d Other program services (Describe in Schedule O)
(Expensess 1,448,906. including grants of $ 17,500 -) (Revenue$ 81,632 -)
4e _Total program service expenses P> 6,937,403.

Form 990 (2013)
332002
10-20-13
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" Form 990 (2013) American Legiglative Exchange Council 52-0140979 Page3
[Part T_rCheckllst of Required Schedules
Yes | No
1 Is the organization descnbed in section 501(c)(3) or 4947(a)(1) (other than a pnvate foundation)?
If "Yes," complete Schedule A 1 | X
2 Is the organization required to complete Schedule B, Schedule of Contnbutoré’ X . 2 X
3 Dud the organization engage in direct or indirect political campargn activities on behalf of or in opposition to candidates for
public office? If "Yes," complete Schedule C, Part | . L. 3 X
4 Section 501(c)(3) organizations. Did the organization engage in lobbying activities, or have a section 501(h) election in effect
during the tax year? If “Yes, " complete Schedule C, Part Il 4 X
5 Is the orgamzation a section 501(c)(4), 501(c)(5), or 501 (c)(6) organization that receives membership dues, assessments or
similar amounts as defined in Revenue Procedure 98-19? If “Yes, " complete Schedule C, Part Il 5 X
6 Did the organization maintain any donor advised funds or any similar funds or accounts for which donors have the nght to
provide advice on the distribution or investment of amounts in such funds or accounts? If *Yes,* complete Schedule D, Part! | 6 X
7 Did the organization receive or hold a conservation easement, including easements to preserve open space,
the environment, historic land areas, or histonc structures? If “Yes, " complete Schedule D, Part Il 7 X
8 Dud the organization maintain collections of works of art, historical treasures, or other similar assets? If *Yes,® complete
Schedule D, Part Il 8 X
9 Did the organization report an amount in Part X, ine 21, for escrow or custod:al account liability; serve as a custodian for
amounts not listed in Part X, or provide credit counseling, debt management, credit repair, or debt negotiation services?
If *Yes," complete Schedule D, Part IV 9 X
10 Did the organization, directly or through a related orgamzatnon hold assets in temporarily restricted endowments, permanent
endowments, or quasi-endowments? If "Yes,” complete Schedule D, Part V 10 X
11 If the organization’s answer to any of the following questions i1s "Yes," then complete Schedule D, Parts VI, VII, VIII, IX, or X
as applicable.
a Did the organization report an amount for land, buildings, and equipment in Part X, ine 107 If "Yes," complete Schedule D,
Part VI 11a| X
b Did the organization report an amount for investments - other securities in Part X, line 12 that 1s 5% or more of its total
assets reported in Part X, line 167 If "Yes, " complete Schedule D, Part Vil 11b X
¢ Did the organization report an amount for investments - program related in Part X, line 13 that 1s 5% or more of its total
assets reported in Part X, line 167 If "Yes, " complete Schedule D, Part Viii 11¢c X
d Did the organization report an amount for other assets in Part X, ine 15 that is 5% or more of its total assets reported in
Part X, ine 167 If "Yes," complete Schedule D, Part IX 11d| X
e Did the organization report an amount for other habilities in Part X, line 257 If "Yes," complete Schedule D, Part X 11e | X
f Dud the organization's separate or consolidated financial statements for the tax year include a footnote that addresses
the organization’s liability for uncertain tax positions under FIN 48 (ASC 740)? If "Yes," complete Schedule D, Part X 111 | X
12a Did the organization obtain separate, independent audited financial statements for the tax year? If "Yes," complete
Schedule D, Parts Xl and XII 12a X
b Was the organization included in consolidated, independent audited financial statements for the tax year?
If “Yes," and if the organization answered “No" to line 12a, then completing Schedule D, Parts XI and Xll 1s optional 120 | X
13 s the organization a school descrnibed in section 170(b)(1)(A)()? If "Yes," complete Schedule E 13 X
14a Did the organization maintain an office, employees, or agents outside of the United States? 14a X
b Did the organization have aggregate revenues or expenses of more than $10,000 from grantmaking, fundraising, business,
investment, and program service activities outside the United States, or aggregate foreign investments valued at $100,000
or more? If "Yes," complete Schedule F, Parts | and IV 14b X
15 Did the organization report on Part IX, column (A), line 3, more than $5,000 of grants or other assistance to or for any
foreign organization? If “Yes,* complete Schedule F, Parts Il and IV 15 X
16 Did the organization report on Part IX, column (A), line 3, more than $5,000 of aggregate grants or other assistance to
or for foreign individuals? /f "Yes," complete Schedule F, Parts il and IV ) 16 X
17 Did the organization report a total of more than $15,000 of expenses for professional fundraising services on Part IX,
column (A), ines 6 and 11e? If "Yes," complete Schedule G, Part | . 17 | X
18 Did the organization report more than $15,000 total of fundraising event gross income and contnibutions on Part VIII lines
1c and 8a? If "Yes," complete Schedule G, Part Il 18 X
19 Did the organization report more than $15,000 of gross income from gaming actities on Part VIII, ine 9a? If “Yes, "
complete Schedule G, Part Ili 19 X
20a Did the organization operate one or more hospital facilities? If “Yes," complete Schedule H 20a X
b _If "Yes" to line 20a, did the organization attach a copy of its audited financial statements to this return? 20b
Form 990 (2013)
332003
10-29-13
3
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.

Form 990 {2013) American Legislative Exchange Council 52-0140979 Page 4
| Part IV Checklist of Required Schedules (continued)

Yes | No
21 Did the organization report more than $5,000 of grants or other assistance to any domestic organization or
government on Part IX, column (A), ine 1? /f “Yes, " complete Schedule I, Parts | and Il . . L1211 X
22 [id the organization report more than $5,000 of grants or other assistance to individuals in the United States on Part X,
column (A), ine 2? If "Yes, " complete Schedule |, Parts | and Ill 22 X

23 Dd the organization answer “Yes” to Part VI, Section A, line 3, 4, or 5 about compensation of the organization’s current
and former officers, directors, trustees, key employees, and highest compensated employees? If "Yes,* complete
Schedule J o ) L 23 | X

24a Did the organization have a tax-exempt bond i1ssue with an outstanding principal amount of more than $100,000 as of the
last day of the year, that was 1ssued after December 31, 20027 If "Yes, ® answer lines 24b through 24d and complete

Schedule K If "No*, go to line 25a . . 24a X
b Did the organization invest any proceeds of tax-exempt bonds beyond a temporary pernod exception? 24b
c Did the organization maintain an escrow account other than a refunding escrow at any time durning the year to defease
any tax-exempt bonds? . 24c
d Did the organization act as an "on behalf of* issuer for bonds outstanding at any time during the year? . 24d
25a Section 501(c)(3) and 501(c){4) organizations. Did the organization engage in an excess benefit transaction with a
disqualified person during the year? If "Yes," complete Schedule L, Part | 25a X

b Is the organization aware that it engaged In an excess benefit transaction with a disqualified person in a prior year, and
that the transaction has not been reported on any of the organization's prior Forms 990 or 990-EZ? If “Yes, " complete
Schedule L, Part | 25b X

26 Did the organization report any amount on Part X, line 5, 6, or 22 for receivables from or payables to any current or
former officers, directors, trustees, key employees, highest compensated employees, or disqualified persons? If so,
complete Schedule L, Part 1l 26 X

27 Did the organization provide a grant or other assistance to an officer, director, trustee, key employee, substantial
contributor or employee thereof, a grant selection committee member, or to a 35% controlled entity or family member

of any of these persons? If "Yes," complete Schedule L, Part Il 27 X
28 Was the organization a party to a business transaction with one of the following parties (see Schedule L, Part IV
instructions for applicable filing thresholds, conditions, and exceptions):
a A current or former officer, director, trustee, or key employee? /f "Yes," complete Schedule L, Part IV 28a X
b A family member of a current or former officer, director, trustee, or key employee? If “Yes," complete Schedule L, Part IV 28b X
c Anentity of which a current or former officer, director, trustee, or key employee (or a family member thereof) was an officer,
director, trustee, or direct or indirect owner? If "Yes," complete Schedule L, Part IV 28¢ X
29 Dud the organization receive more than $25,000 in non-cash contributions? If "Yes," complete Schedule M 29 X
30 Did the organization receive contnibutions of art, historical treasures, or other similar assets, or qualfied conservation
contributions? If "Yes, " complete Schedule M 30 X
31 D the organization iquidate, terminate, or dissolve and cease operations?
If "Yes," complete Schedule N, Part | 31 X
32 Dud the organization sell, exchange, dispose of, or transfer more than 25% of its net assets?/f "Yes," complete
Schedule N, Part Il . 32 X
33 Did the organization own 100% of an entity disregarded as separate from the organization under Regulations
sections 301 7701-2 and 301 7701-3? If "Yes," complete Schedule R, Part | 33 X
34 Was the organization related to any tax-exempt or taxable entity? If "Yes," complete Schedule R, Part Il lll, or IV, and
Part V, Iine 1 34 | X
35a Did the organization have a controlled entity within the meaning of section 512(b)(13)? 35a X
b If “Yes" to line 35a, did the organization receive any payment from or engage in any transaction with a controlled entity
within the meaning of section 512(b){13)? If "Yes," complete Schedule R, Part V, line 2 35b
36 Section 501(c)(3) organizations. Did the organization make any transfers to an exempt non-chantable related organization?
If "Yes," complete Schedule R, Part V, line 2 36 X
37 Did the organization conduct more than 5% of its activities through an entity that is not a related organization
and that is treated as a partnership for federal income tax purposes? If "Yes," complete Schedule R, Part VI 37 X
38 Did the organization complete Schedule O and provide explanations in Schedule O for Part VI, lines 11b and 197
Note. All Form 990 filers are required to complete Schedule O 38 | X
Form 990 (2013)
332004
10-20-13
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"Form 990 (2013) American Leqgislative Exchange Council 52-0140979 Pageb

| Part V| Statements Regarding Other IRS Filings and Tax Compliance

Check if Schedule O contains a response or note to any ine in this Part V

]

. Yes | No
1a Enter the number reported In Box 3 of Form 1096. Enter -0- if not applicable . 1a 31
b Enter the number of Forms W-2G included in line 1a. Enter -0- if not applicable L. 1b 0
¢ Did the organization comply with backup withholding rules for reportable payments to vendors and reportable gaming
(gambling) winnings to pnze winners? . 1c | X
2a Enter the number of employees reported on Form W-3, Transmittal of Wage and Tax Statements,
filed for the calendar year ending with or within the year covered by this retum 2a 45
b If at least one I1s reported on line 2a, did the organization file all required federal employment tax returns? 20 | X
Note. If the sum of lines 1a and 2a i1s greater than 250, you may be required to e-file (see instructions)
3a Did the organization have unrelated business gross income of $1,000 or more during the year? 3a X
b If “Yes," has it filed a Form 990-T for this year? If *No, " to line 3b, provide an explanation in Schedule O 3b
4a At any time dunng the calendar year, did the organization have an interest in, or a signature or other authorty over, a
financial account in a foreign country (such as a bank account, secunties account, or other financial account)? 4a X
b If "Yes," enter the name of the foreign country. P>
See instructions for filing requirements for Form TD F 90-22.1, Report of Foreign Bank and Financial Accounts
S6a Was the organization a party to a prohibited tax shelter transaction at any time during the tax year? 5a X
b Did any taxable party notify the organization that it was or 1s a party to a prohibited tax shelter transaction? 5b X
c If "Yes," to line 5a or 5b, did the organization file Form 8886-T? 5c
6a Does the organization have annual gross receipts that are normally greater than $100,000, and did the organization solicit
any contnbutions that were not tax deductible as charitable contributions? 6a X
b If "Yes," did the organization include with every solicitation an express statement that such contnbutions or gifts
were not tax deductible? L 6b
7 Organizations that may receive deductible contributions under section 170(c).
a Did the organization receive a payment in excess of $75 made partly as a contribution and partly for goods and services provided to the payor? | 7a X
b If "Yes," did the organization notify the donor of the value of the goods or services provided? 7b
¢ Did the organization sell, exchange, or otherwise dispose of tangible personal property for which it was required
to file Form 82827 . 7c X
d If "Yes," indicate the number of Forms 8282 filed during the year | 7d |
e Did the organization receve any funds, directly or indirectly, to pay premiums on a personal benefit contract? 7e X
f Did the organization, duning the year, pay premiums, directly or indirectly, on a personal benefit contract? 7f X
g [f the organization received a contribution of qualified intellectual property, did the organization file Form 8899 as required? 79
h If the organization received a contribution of cars, boats, arrplanes, or other vehicles, did the orgamzation file a Form 1098-C? | 7h
8 Sponsoring organizations maintaining donor advised funds and section 509(a)(3) supporting organizations. Did the supporting
organization, or a donor advised fund maintained by a sponsoring organization, have excess business holdings at any time during the year? 8
9 Sponsoring organizations maintaining donor advised funds.
a Did the organization make any taxable distnbutions under section 49667 Sa
b Did the organization make a distribution to a donor, donor advisor, or related person? 9b
10 Section 501(c)(7) organizations. Enter
a Initiation fees and capital contributions included on Part Vill, ine 12 10a
b Gross receipts, included on Form 990, Part VIil, line 12, for public use of club facilities 10b
11 Section 501(c)(12) organizations. Enter:
a Gross income from members or shareholders 11a
b Gross income from other sources (Do not net amounts due or paid to other sources aganst
amounts due or received from them.) 11b
12a Section 4947(a)(1) non-exempt charitable trusts. Is the organization fiing Form 930 in heu of Form 1041? 12a
b If "Yes," enter the amount of tax-exempt interest received or accrued during the_year l 12b | N
T13 Section 501(c)(29) qualified nonprofit health insurance issuers. )
a |s the organization licensed to 1ssue qualified health plans in more than one state? 13a
Note. See the instructions for additional information the organization must report on Schedule O.
b Enter the amount of reserves the organization 1s required to maintain by the states in which the
organization i1s licensed to 1ssue qualified health plans 13b
¢ Enter the amount of reserves on hand 13c
14a Did the organization recewve any payments for indoor tanning services during the tax year? 14a X
b _If "Yes," has it filed a Form 720 to report these payments? If “No," provide an explanation in Schedule O 14b
Form 990 (2013)
332005
10-20-13
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Form 990 (2013) American Legislative Exchange Council 52-0140979 Pageb
| Part VI I Governance, Management, and Disclosure ror each "Yes* response to lines 2 through 7b below, and for a *No*® response
to Iine 8a,.8b, or 10b below, describe the circumstances, processes, or changes in Schedule O. See instructions

Check If Schedule O contains a response or note to any line n this Part VI D_LI
Section A. Governing Body and Management
Yes | No
1a Enter the number of voting members of the governing body at the end of the tax year i 1a 21
it there are material differences in voling rights among members of the governing body, or if the governing
body delegated broad authority to an executive committee or similar commuttee, explain in Schedule 0.
b Enter the number of voting members included in line 1a, above, who are independent 1b 21
2 Did any officer, director, trustee, or key employee have a family relationship or a business relationship with any other
officer, director, trustee, or key employee? . 2 X
3 D the organization delegate control over management duties customanly performed by or under the direct supervision
of officers, directors, or trustees, or key employees to a management company or other person? 3 X
4 Dud the organization make any significant changes to its governing documents since the prior Form 990 was filed? 4 X
5 Dud the organization become aware dunng the year of a significant diversion of the organization's assets? 5 X
6 Did the organization have members or stockholders? 6 X
7a Did the organization have members, stockholders, or other persons who had the power to elect or appoint one or
more members of the governing body? X 7a | X
b Are any governance decisions of the organization reserved to (or subject to approval by) members, stockholders, or
persons other than the governing body? 7b X
8 Did the organization contemporaneously document the meetings held or written actions undertaken during the year by the following:
a The governing body? g8a | X
b Each committee with authority to act on behalf of the governing body? 8b X
9 Is there any officer, director, trustee, or key employee listed in Part VI, Section A, who cannot be reached at the
organization's mailing address? If “Yes," provide the names and addresses in Schedule O 9 X
Section B. Policies (7his Section B requests information about policies not required by the Internal Revenue Code.)
Yes | No
10a Did the organization have local chapters, branches, or affiiates? 10a X
b If “Yes," did the organization have written policies and procedures governing the activities of such chapters, affiliates,
and branches to ensure their operations are consistent with the organization’s exempt purposes? 10b
11a Has the organization provided a complete copy of this Form 990 to all members of its governing body before filing the form? 11a X
b Describe in Schedule O the process, If any, used by the organization to review this Form 990.
12a Did the organization have a written conflict of interest policy? If "No," go to line 13 12a | X
b Were officers, directors, or trustees, and key employees required to disclose annually interests that could give rise to conilicts? 120 | X
¢ Did the organization regularly and consistently monitor and enforce comphiance with the policy? If "Yes," descrnibe
in Schedule O how this was done 12¢ X
13 D the organization have a wntten whistleblower policy? 13| X
14 Did the organization have a written document retention and destruction policy? 14 | X
15 Did the process for determining compensation of the following persons include a review and approval by independent
persons, comparability data, and contemporaneous substantiation of the deliberation and decision?
a The organization's CEQ, Executive Director, or top management official 15a| X
b Other officers or key employees of the organization 15b | X
If “Yes" to line 15a or 15b, describe the process in Schedule O (see instructions).
16a Did the organization invest in, contribute assets to, or participate in a joint venture or similar arrangement with a
taxable entity dunng the year? 16a X
b If "“Yes," did the organization follow a written policy or procedure requinng the organization to evaluate its participation
in joint venture arrangements under applicable federal tax law, and take steps to safeguard the organization's
exempt status with respect to such arrangements? 16b

Section C. Disclosure
17  List the states with which a copy of this Form 990 1s required to be fled wAK , AL ,AR ,AZ ,CA,CO,CT,FL,GA,IL,KS,KY
18 Section 6104 requires an organization to make its Forms 1023 (or 1024 if applicable), 990, and 990-T (Section 501(c)(3)s only) available
for public inspection Indicate how you made these available Check all that apply
m Own website [:] Another's website E Upon request l:] Other (explain in Schedule O)
19 Describe in Schedule O whether (and if so, how), the organization made its governing documents, conflict of interest policy, and financial
statements avatlable to the public during the tax year.
20 State the name, physical address, and telephone number of the person who possesses the books and records of the organization: P
Lisa Bowen, Sr. Dir. of Finance - 703-373-0933
2900 Crystal Drive, 6th Floor, Arlington, VA 22202
332008 10-20-13 See Schedule O for full list of states Form 990 (2013)
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Form 990 (2013) American Legislative Exchange Council 52-0140979 Page?
|Part VII] Compensation of Officers, Directors, Trustees, Key Employees, Highest Compensated

Employees, and Independent Contractors

Check if Schedule O contains a response or note to any line in this Part Vil |:]

Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees
1a Complete this table for all persons required to be listed. Report compensation for the calendar year ending with or within the organization’s tax year.

® List all of the organization’s current officers, directors, trustees (whether individuals or organizations), regardless of amount of compensation
Enter -0- in columns (D), (E), and (F) if no compensation was paid.

® List all of the organization’s current key employees, If any. See instructions for definition of "key employee.”

® List the organization’s five current highest compensated employees (other than an officer, director, trustee, or key employee} who received report-
able compensation (Box 5 of Form W-2 and/or Box 7 of Form 1099-MISC) of more than $100,000 from the organization and any related organizations

® List all of the organization’s former officers, key employees, and highest compensated employees who received more than $100,000 of
reportable compensation from the organization and any related organizations.

® List all of the organization’s former directors or trustees that received, in the capacity as a former director or trustee of the organization,
more than $10,000 of reportable compensation from the organization and any related organizations

List persons in the following order' individual trustees or directors; institutional trustees; officers; key employees, highest compensated employees;
and former such persons

D Check this box if neither the organization nor any related organization compensated any current officer, director, or trustee

(A (8) ©) (D) (E) {F)
Name and Title Average | . Cfe gf"rfl'g:‘man one Reportable Reportable Estimated
hours per | box, unless person 1s both an compensation compensation amount of
week °_fﬁ°"' and a drrector/trustes) from from related other
(st any g the organizations compensation
hours for | 5 B organization (W-2/1099-MISC) from the
related | g § . g (W-2/1099-MISC) organization
organizations E = 215, and related
below £ § 5 E §_§ s organizations
line) HERERE S
(1) Representative John Piscopo, CT 1.00
Chair X X 0. 0. 0.
(2) Representative Linda Upmeyer, 1.00
IA, First Vice Chair X X 0. 0. 0.
(3) Representative Phil King, TX 1.00
Second Vice Chair X X 0. 0. 0.
(4) Senator Leah Vukmir, WI 1.00
Treasurer X X 0. 0. 0.
(5) Representative Liston Barfield, 1.00
SC, Secretary X X 0. 0. 0.
(6) Representative David Frizzell, 1.00
IN, Immediate Past Chair X X 0. 0. 0.
(7) Representative Gary Banz, OK 1.00
Director X 0. 0. 0.
(8) Senator James Buck, IN 1.00
Director X 0. 0. 0.
(9) Senator Bill Cadman, CO 1.00
Director X 0. 0. 0.
(10) Senator Barbara Cegavske 1.00
NV, Director X 0. 0. 0.
(11) Representative Philip A, Gunn 1.00
MS, Director X 0. 0. 0.
(12) Representative Joe Harrison 1.00
LA, Director X 0. 0. 0.
(13) Delegate William Howell, VA “1.004 | . -
Director X 0. 0. 0.
(14) senator Michael Lamoureux, AR 1.00
Director X 0. 0. 0.
(15) Representative Steve McDaniel, 1.00
TN, Director X 0. 0. 0.
(16) Representative Ray Merrick, KS 1.00
Director X 0. 0. 0.
(17) Senator Wayne Niederhauser, 1.00
UT, Director X 0. 0. 0.
332007 10-28-13 Form 990 (2013)
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"Form 990 (2013) American Legislative Exchange Council 52-0140979 Page8
&rt Vi I—Eaction A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (continued)
* (A) G (€ (D} (E) (F)
. Name and title Average (o not cfegks':\lggthan one Reportable Reportable Estimated
hours per | pox, unless person 1s both an compensation compensation amount of
week officer and a drrector/trustee) from from related other
(hstany | & the organizations compensation
hours for | = B organization (W-2/1099-MISC) from the
related § § 2 (W-2/1099-MISC) organization
organizations| 2 | 8|2 and related
below 218 |g[g% 5 organizations
ne) |2|E|5|Z |55
(18) Senator William Seitz, OH 1.00
Director X 0. 0. 0.
(19) Representative Thom Tillis, 1.00
NC, Director X 0. 0. 0.
(20) Representative Curry Todd, TN 1.00
Director X 0. 0. 0.
(21) Senator Susan Wagle, KS 1.00
Director X 0. 0. 0.
(22) Ron Scheberle 37.50
Executive Director X 337 1 698. 0. 840.
(23) Lisa Bowen 37.50
Sr, Dir, - Finance/Admin, X 127,506. 0. 21,618.
(24) Michael Bowman 37.50
Sr, Dir, - Policy/Strategy X 149,256. 0. 25,714.
(25) Wilhelm Meierling 37.50
Dir, - Public Affairs X 126,242. 0. 7,175,
(26) Jonathan Williams 37.50
Task Force Director X 110,215. 0. 22,586.
1b Sub-total > 850,917. 0.l 77,933,
¢ Total from continuation sheets to Part VII, Section A > 0. 0. 0.
d_Total (add lines 1b and 1c) > 850,917. 0. 77,933,
2 Total number of indviduals (including but not hmited to those histed above) who received more than $100,000 of reportable
compensation from the organization P> 5
Yes | No
3 Did the organization list any former officer, director, or trustee, key employee, or highest compensated employee on
ine 1a? If "Yes," complete Schedule J for such individual 3 X
4  For any individual isted on Iine 1a, 1s the sum of reportable compensation and other compensation from the organization
and related organizations greater than $150,0007 /f "Yes," complete Schedule J for such indvidual 4 X
5 Did any person listed on line 1a receive or accrue compensation from any unrelated organization or individual for services
rendered to the organization? If "Yes," complete Schedule J for such person 5 X

Section B. Independent Contractors

1 Complete this table for your five highest compensated independent contractors that received more than $100,000 of compensation from
the organization Report compensation for the calendar year ending with or within the organization's tax year.

(A) (B) ©)
Name and business address Description of services Compensation
Doner Fundraising
815 Brazos, Suite 701, Austin, TX 78701 Event planning & F/R| 226,434.
Edelman
21992 Network Place, Chicago, IL 60673 Public relations - 208,000.
CMI Communications, 400 Mile Crossing
Blvd., Rochester, NY 14624 Audio Visual 176,548.
Webster Chamberlain & Bean, LLP
1747 Penn. Ave., NW, Washington, DC 20006 [Legal & Consulting 172,521.
MGA, Inc.
1230 17th Street, NW, Washington, DC 20036 Realtor fees 168,747,
2 Total number of iIndependent contractors (including but not imited to those listed above) who received more than
$100,000 of compensation from the organization p» 5
Form 990 (2013)
332008
10-29-13
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Form 990 (2013) _ American Legislative Exchange Council 52-0140979 page9
[Part Vill | Statement of Revenue -
Check if Schedule O contains a response or note to any ine in this Part VIl ]
| (A) (B) (C) R &D) uded
J Total revenue Related or Unrelated ?yg%utafﬁcnges
. exempt function business sections
! revenue revenue 512-514
-Eo‘é’ 1 a Federated campaigns 1a !
g 3 b Membership dues 1b f
‘,,-E ¢ Fundraising events ic ]
'(%'E d Related organizations 1d {
‘:':’.UE, e Government grants (contnbutions) 1e '
20 £ All other contributions, gifts, grants, and {
3< similar amounts not included above 1#/5,825,882. 5
Eg g Noncash contributions included in lines 1a-1t $ o ;
88| h Total. Add lines 1a-if » /5,825,882, (
usiness Code| ] N B . o o o [
g | 2a Conferences/seminars 900099 1,110,321.1,110,321.
.gg b Membgrsh;p dues 900099 64,063, 64,063.
wgl ¢ Publications 900099 1,953. 1,403. 550.
55 d
&% .
a f Ali other program service revenue
g_Total. Add lines 2a-2f » |1,176,337. |
3  Investment income (including dividends, interest, and
other similar amounts) S 2,226, 2,226.
4 Income from investment of tax-exempt bond proceeds P
5 Royalties >
(1)) Real () Personal {
6 a Gross rents b
b Less: rental expenses ’
¢ Rental iIncome or (loss) . o I N :
d Net rental income or (loss) »
7 a Gross amount from sales of (i) Securtties (1) Other !
assets other than inventory i
b Less: cost or other basis !
and sales expenses ;
¢ Gain or (loss) o R - 1 o - f
d Net gan or (loss) »
o 8 a Gross income from fundraising events (not .
g including $ of !
é contnbutions reported on line 1¢). See
5 Part IV, line 18 a
g b Less: direct expenses b o _ - N
¢ Net income or (loss) from fundraising events »
9 a Gross income from gaming activities. See
Part iV, line 19 a
b Less' direct expenses b I R T S
¢ Net income or (loss) from gaming activities »
10 a Gross sales of inventory, less returns
and allowances - a
b Less: cost of goods sold b o _‘_ I ]
¢ Net income or (loss) from sales of inventory >
Miscellaneous Revenue BusinessCodey =~ | - _____j
11 a Sublease 1ncome ** 900099 317,834.] 317,834.
b Other 900099 252, 252,
c
d All other revenue
e Total. Add lines 11a-11d > 318,086. E
12 Total revenue. See instructions. » (7,322,531.11,493,873. 550. 2,226.
102913 ** Sublease income - from non-investment property; non-debt financed Form 990 (2013)

16380923 786783 alec

9

2013.04020 American Legislative Exchan ALEC 1



"Form 990 (2013)

| Part IX | Statement of Functional Expenses

American Legislative Exchange Council

52-0140979 Page10

Section 501(c)(3) and 501(c)(4) organizations must complete all columns _All other organizations must complete column (A).

' _Check if Schedule O contains a response or note to any line in this Part 1X ) I:]
Do not include amounts reported on lines 6b, (A) (B) (€ D
75, 8b, 9b, and 10b of Part Vi Total expenses P aamses - | e oxaanass Fé’x“ééﬁ's?é%g
1 Grants and other assistance to governments and
organizations in the United States. See Part IV, fine 21 17,500. 17,500.
2 Grants and other assistance to individuals in
the United States See Part IV, line 22
3 Grants and other assistance to governments,
organizations, and individuals outside the
United States. See Part |V, ines 15 and 16
4 Benefits paid to or for members i
5 Compensation of current officers, directors,
trustees, and key employees 487 ,662. 244 ,433. 209,375. 33,854.
6 Compensation not included above, to disqualified
persons (as defined under section 4958(f)(1)) and
persons described in section 4958(c)(3)(B)
7 Other salanes and wages 1,968,639.] 1,758,462, 135,581. 74,596.
8 Pension plan accruals and contributions (include
section 401(k) and 403(b) employer contributions) 56,198, 46,2009. 7,487. 2,502.
9 Other employee benefits 236,824. 211,525. 13,838. 11,461.
10  Payroll taxes 171,646. 141,136, 22,868. 7,642,
11 Fees for services (non-employees)’
a Management
b Legal 202,919, 166,983. 26,937. 8,999.
¢ Accounting 58,271. 47 ,916. 7,762, 2,593.
d Lobbying X
e Professional fundraising services. See Part IV, line 17 155,758. 155,758.
f Investment management fees
g Other. (If line 11g amount exceeds 10% of line 25,
column (A) amount, list line 11g expenses on Sch 0.) 508,463. 425,223, 33,036, 50,204.
12 Advertising and promotion 2,318. 2, 318.
13 Office expenses 635,835. 438,934. 70,260. 126,641.
14 Information technology 226,864. 186,550. 30,218. 10,096.
15 Royalties
16 Occupancy 868,145. 713,876. 115,637. 38,632.
17 Travel 251,054. 247,075, 3,007, 972.
18 Payments of travel or entertainment expenses
for any federal, state, or local public officials 242 ,265. 206,790. 35,475.
19 Conferences, conventions, and meetings 1,614,231.| 1,557,778. 55,135. 1,318.
20 Interest 5,533. 4,550. 737. 246.
21 Payments to affiiates
22 Depreciation, depletion, and amortization 143,445. 117,955. 19,107. 6,383.
23 Insurance 35,987. 30,615. 4,027. 1,345.
24  Other expenses. Itemize expenses not covered
above. (List miscellaneous expenses in line 24e. If hne
24e amount exceeds 10% of line 25, column (A)
amount, hst line 24e expenses on Schedule 0.)
a Bad debt 241,227. _ 241,227,
b Dues and membership 137,307, 131,925, 1,795. 3,587.
¢ Artwork/graphics 112,064. 111,856. 165. 43.
d Subscriptions/research 62,933. 62,794. 104. 35.
e All other expenses 67,864. 65,000. 2,347. 517.
25  Total functional expenses. Add lines 1 through 24e 8,510,952.| 6,937,403.] 1,036,125. 537,424.
26 Joint costs Complete this line only if the organization
reported in column (B) joint costs from a combined
educational campaign and fundraising solicitation.
Check here P it following SOP 98-2 (ASC 958-720)
332010 10-28-13 Form 990 (2013)
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"Form 990 (2013) American Legislative Exchange Council 52-0140979 Page 11
[Part X | Balance Sheet
Check if Schedule O contains a response or note to any line in this Part X D
: A) (B)
Beginning of year End of year
1 Cash - non-interest-bearing 1,780,906.] 1 361,014.
2 Savings and temporary cash investments 1,576,250.] 2 1,623,844.
3 Pledges and grants recewvable, net 1,024,329.] 3 1,229,546.
4 Accounts recevable, net ) . . 3,916.] 4 8,335.
5 Loans and other receivables from current and former officers, directors,
trustees, key employees, and highest compensated employees Complete
Part Il of Schedule L 5
6 Loans and other receivables from other disqualified persons (as defined under
section 4958(f)(1)), persons descnbed In section 4958(c)(3)(B), and contnbuting
employers and sponsornng organizations of section 501(c)(9) voluntary
o employees’ beneficiary organizations (see instry Complete Part Il of Sch L 6
§ 7 Notes and loans receivable, net 7
< | 8 Inventones for sale or use 8
9 Prepad expenses and deferred charges 157,628.] 9 133,760.
10a Land, bulldings, and equipment cost or other
basis Complete Part VI of Schedule D 10a 1,625,129,
b Less' accumulated depreciation 10b 585,085. 312,058.} 10¢ 1,040,044.
11 Investments - publicly traded securnties 11
12 Investments - other securnties. See Part IV, line 11 12
13 Investments - program-related. See Part IV, line 11 13
14 Intangble assets 14
45 Other assets See Part IV, line 11 0.] 15 441,595,
16 _Total assets. Add lines 1 through 15 {(must equal line 34) 4,855,087.( 16 4,838,138,
17 Accounts payable and accrued expenses 531,336.] 17 716,174.
18 Grants payable 18
19 Deferred revenue 268 ¢ 767.] 19 235 ,496 .
20 Tax-exempt bond liabilities 20
21 Escrow or custodial account liability. Complete Part IV of Schedule D 21
9 |22 Loans and other payables to current and former officers, directors, trustees,
b= key employees, highest compensated employees, and disqualified persons.
E Complete Part il of Schedule L 22
=) | 23 Secured mortgages and notes payable to unreiated third parties 23
24 Unsecured notes and loans payable to unrelated third parties 24
25 Other lhabilities (including federal income tax, payables to related third
parties, and other liabilities not included on lines 17-24). Complete Part X of
Schedule D 667,796.| 25 1,687,701,
26 __ Total liabilities. Add lines 17 through 25 1,467,899.[ 26 2,639,371,
Organizations that follow SFAS 117 (ASC 958), check here > [ X] and
a complete lines 27 through 29, and lines 33 and 34.
g 27 Unrestricted net assets 528 7 614.| 27 4 7 245.
T |28 Temporarily restricted net assets 2,858,574.{ 28 2,194,522,
v |29 Permanently restncted net assets 29
E Organizations that do not follow SFAS 117 (ASC 958), check here P> D
5 and complete lines 30 through 34.
% 30 Capital stock or trust principal, or current funds i 30
‘ct'g 31 Paid-in or capital surplus, or land, building, or equipment fund 31
% | 32 Retained eamings, endowment, accumulated income, or other funds 32
Z |33 Total net assets or fund balances 3,387,188.[ 33 2,198,767,
34 Total liabilities and net assets/fund balances _4,855,087.] 34 4,838,138,
Form 990 (2013)
332011
10-20-13
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"Form 990 (2013) American Legislative Exchange Council 52-0140979 Page12
[ Part XI | Reconciliation of Net Assets

Check if Schedule O contains a response or note to any line in this Part XI . . I:l
1 Total revenue (must equal Part VIIl, column (A), line 12) 1 7,322,531.
2 Total expenses (must equal Part IX, column (A), ine 25) 2 8,510,952,
3 Revenue less expenses. Subtract line 2 from line 1 3 <1,188,421.>
4 Net assets or fund balances at beginning of year {must equal Part X, line 33, column (A)) 4 3,387,188.
5 Net unrealized gains (losses) on investments 5
6 Donated services and use of facilities 6
7 Investment expenses 7
8 Pnor penod adjustments 8
9 Other changes In net assets or fund balances (explain in Schedule O) 9 0.
10 Net assets or fund balances at end of year. Combine lines 3 through 9 (must equal Part X, line 33,
column (B)) 10 2, IQL 767.
Part XII| Financial Statements and Reporting
Check if Schedule O contains a response or note to any line in this Part X} D
Yes | No

1 Accounting method used to prepare the Form 990. D Cash @ Accrual D Other
If the organization changed its method of accounting from a prior year or checked "Other," explain in Schedule O
2a Were the organization’s financial statements compiled or reviewed by an independent accountant? 2a X
If "Yes," check a box below to indicate whether the financial statements for the year were compiled or reviewed on a
separate basis, consolidated basis, or both*
|:| Separate basis l____] Consolidated basis |:] Both consolidated and separate basis
b Were the organization’s financial statements audited by an independent accountant? 2b | X
If “Yes," check a box below to indicate whether the financial statements for the year were audited on a separate basis,
consolidated basis, or both*
E' Separate basis IX] Consolidated basis I:] Both consolidated and separate basis
¢ If "Yes" to line 2a or 2b, does the organization have a committee that assumes responsibility for oversight of the audrt,
review, or compilation of its financial statements and selection of an independent accountant? 2c X
If the organization changed either its oversight process or selection process durng the tax year, explain in Schedule O.
3a As aresult of a federal award, was the organization required to undergo an audit or audits as set forth in the Single Audit

Act and OMB Circular A-1337? 3a X
b If "Yes," did the organization undergo the required audit or audits? If the organization did not undergo the required audit
or audits, explain why in Schedule O and describe any steps taken to undergo such audits 3b
Form 990 (2013)
332012
10-29-13
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‘'SCH LEA . . . OMB No 1545-0047
(Formil:ouor 990-£2) Public Charity Status and Public Support 2013
. Complete if the organization is a section 501(c)(3) organization or a section
4947(a)(1) nonexempt charitable trust.

Department of the Treasury P Attach to Form 990 or Form 990-EZ. Open to Public
Internal Revenue Service P> tnformation about Schedule A (Form 990 or 990-EZ) and its instructions is at Www.irs.gov/form990. Inspection
Name of the organization Employer identification number

American Legigslative Exchange Council 52-0140979

[Part] | Reason for Public Charity Status (Al organizations must complete this part.) See nstructions

The organization 1s not a pnivate foundation because it 1s. (For lines 1 through 11, check only one box.)
A church, convention of churches, or association of churches described in section 170(b)(1)(A)i).
l:| A school descnbed in section 170(b)(1)(A){ii). (Attach Schedule E)
I:] A hospital or a cooperative hospital service organization described in section 170(b){1)(A)(iii).
[:] A medical research organization operated in conjunction with a hospital descnbed in section 170(b)(1){A)iii). Enter the hospital’s name,
city, and state:
An organization operated for the benefit of a college or university owned or operated by a governmental unit described in
section 170(b)(1)(A)(iv). (Complete Part Il.)
A federal, state, or local government or governmental unit described in section 170(b){(1)(A)(v).
An organization that normally receives a substantial part of its support from a governmenta! unit or from the general public descnbed in
section 170(b)(1)(A){vi). (Complete Part |}
A community trust described 1n section 170(b)(1)(A){vi). (Complete Part )
An organization that normally receives. (1) more than 33 1/3% of its support from contributions, membership fees, and gross receipts from
activities related to its exempt functions - subject to certain exceptions, and (2) no more than 33 1/3% of its support from gross investment
income and unrelated business taxable income (less section 511 tax) from businesses acquired by the organization after June 30, 1975.
See section 509(a)(2). (Complete Part Il1)
An organization organized and operated exclusively to test for public safety. See section 509(a)(4).
An organization organized and operated exclusively for the benefit of, to perform the functions of, or to carry out the purposes of one or
more publicly supported organizations described in section 509(a)(1) or section 509(a)(2) See section 509(a)(3). Check the box that
describes the type of supporting organization and complete lnes 11e through 11h.
a D Type | b D Type Il c D Type lll - Functionally integrated d D Type Il - Non-functionally integrated
e |:] By checking this box, | certify that the organization 1s not controlled directly or indirectly by one or more disqualified persons other than
foundation managers and other than one or more publicly supported organizations described in section 509(a)(1) or section 509(a)(2)

2 ON =

0 B0 O

10
11

N

f If the organization received a written determination from the IRS that it 1s a Type |, Type Il, or Type IlI
supporting organization, check this box |:]
g Since August 17, 2006, has the organization accepted any gift or contnbution from any of the following persons?
(i) A person who directly or indirectly controls, either alone or together with persons described in (1) and (1) below, Yes | No
the goveming body of the supported organization? 11g(i}
(ii) A family member of a person described in (1) above? 11g(ii)
(iii} A 35% controlled entity of a person described in (1) or (i) above? 11g(iii)
h Provide the following information about the supported organization(s).
(i) Name of supported (i) EIN (iii) Type of organization [iv) IS the organization| (v) Did you notify the orgag\gz)itllso}lhl?r col. | (vii) Amount of monetary
organization (described on hines 1-9  jn col. (i) histed in your organization in col. (i) organized in the support
above or IRC section  [governing document?| (i) of your support? us.?
(see instructions)) Yes No Yes No Yes No
Total
LHA For Paperwork Reduction Act Notice, see the Instructions for Schedule A (Form 990 or 990-EZ) 2013
Form 990 or 990-EZ.
332021
09-25-13
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"Schedule A (Form 990 or 990-

2013 American Legislative Exchang
Support Schedule for Organizations Described in Sections 170(b){(1)(A)(iv) and 170(b)(1)(A)(vi)

e Council

52-0140979 Page2

(Complete only if you checked the box on line 5, 7, or 8 of Part ! or if the organization failed to qualify under Part Il If the organization
fails to qualify under the tests listed below, please complete Part |ll.)

Section A. Public Support

Calendar year (or fiscal year beginning in) > (a) 2009 {b) 2010 {c) 2011 (d) 2012 (e) 2013 (f) Total
1 Gifts, grants, contrnbutions, and
membership fees received. (Do not
include any “unusual grants ) 5187554.| 5997347.| 7759834.| 7216208.] 5825882.|31986825.
2 Tax revenues levied for the organ-
1zation's benefit and either paid to
or expended on its behalf
3 The value of services or facilities
furnished by a governmental unit to
the organization without charge
4 Total. Add lines 1 through 3 5187554.| 5997347.| 7759834.[ 7216208.] 5825882.|31986825.
5 The portion of total contnbutions
by each person (other than a
governmental unit or publicly
supported organization) included
on hne 1 that exceeds 2% of the
amount shown on line 11,
column (f) 1484752,
6 Public support. subtract ne 5 from line 4 30502073,
Section B. Total Support
Calendar year (or fiscal year beginning in) p> (a) 2009 {b) 2010 {c) 2011 {d) 2012 (e) 2013 (f) Total
7 Amounts from line 4 5187554.| 5997347.) 7759834.| 7216208.| 5825882.131986825.,
8 Gross income from interest,
dividends, payments received on
securities loans, rents, royalties
and income from similar sources 7,750. 6,889. 6,541. 4,264. 2,226. 27,670.
9 Net income from unrelated business
activities, whether or not the
business Is regularly carned on
10 Other income. Do not include gain
or loss from the sale of capital
assets (Explain in Part V) 317. 193. 4,098.] 318,086.] 322,694.
11 Total support. Add lines 7 through 10 32337189.
12 Gross receipts from related activities, etc. (see instructions) 12 | 6,058,952,
13 First five years. |f the Form 990 is for the organization’s first, second, third, fourth, or fifth tax year as a section 501(c)(3)
organization, check this box and stop here > I:I
Section C. Computation of Public Support Percentage
14 Public support percentage for 2013 (line 6, column (f) divided by line 11, column (f)) 14 94.33 %
15 Public support percentage from 2012 Schedule A, Part I, ine 14 15 93.67 %

16a 33 1/3% support test - 2013, If the orgamization did not check the box on line 13, and hne 14 1s 33 1/3% or more, check this box and

»[X]

stop here. The organization qualifies as a publicly supported organization
b 33 1/3% support test - 2012. If the organization did not check a box on line 13 or 16a, and Iine 151s 33 1/3% or more, check this box
and stop here. The organization qualifies as a publicly supported organization
17a 10% -facts-and-circumstances test - 2013. If the organization did not check a box on line 13, 16a, or 16b, and line 14 1s 10% or more,
- and if the organization meets the "facts-and-circumstances" test, check this box and stop here. Expla|f1 in Part IV how the organization

»[]

meets the "facts-and-circumstances” test The organization qualifies as a publicly supported organization > |:]
b 10% -facts-and-circumstances test - 2012. If the organization did not check a box on line 13, 16a, 16b, or 17a, and line 151s 10% or
more, and If the organization meets the "facts-and-circumstances" test, check this box and stop here. Explain in Part IV how the
organization meets the "facts-and-circumstances” test The organization qualifies as a publicly supported organization » D
18 Private foundation. If the organization did not check a box on line 13, 16a, 16b, 17a, or 17b, check this box and see Instructions » D

Schedule A (Form 990 or 990-EZ) 2013

332022
08-25-13
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‘Schedule A \ (Form 990 or 990-EZ) 2013 Page 3
| Part Il | Support Schedule for Organizations Described in Section 509(a)(2)
(Completé only if you checked the box on line 9 of Part | or if the organization falled to qualify under Part Il If the organization fails to
qualfy under the tests listed below, please complete Part I1.)
Section A. Public Support
Calendar year (or fiscal year beginning in) {a) 2009 {b) 2010 {c) 2011 {d) 2012 {e) 2013 (f) Total
1 Gifts, grants, contrnibutions, and
membership fees received (Do not
include any "unusual grants ")

2 Gross receipts from admissions,
merchandise sold or services per-
formed, or facilities fumished In
any activity that is related to the
organization’s tax-exempt purpose

3 Gross recelpts from activities that
are not an unrelated trade or bus-

Iness under section 513

4 Tax revenues levied for the organ-
1zation's benefit and either paid to
or expended on its behalf

5 The value of services or facilities
furnished by a governmental unit to
the organization without charge

6 Total. Add lines 1 through 5

7a Amounts included on lines 1, 2, and
3 received from disqualified persons

b Amounts included on lines 2 and 3 received
from other than disqualified persons that
exceed the greater of $5,000 or 1% of the
amount on line 13 for the year

¢ Add lines 7aand 7b

8 Public support (Subtract line 7¢ from line 6 )
Section B. Total Support

Calendar year (or fiscal year beginning in) p (a) 2009 {b) 2010 {c) 2011 (d) 2012 (e) 2013 (f) Total

9 Amounts from line 6
10a Gross income from interest,
dividends, payments received on
securities loans, rents, royalties
and income from similar sources
b Unrelated business taxable income
(less section 511 taxes) from businesses

acquired after June 30, 1975

c Add lines 10a and 10b

11 Net income from unrelated business
activities not included in ine 10b,
whether or not the business 1s
regularly carned on

12 Other income. Do not include gain
or loss from the sale of capital
assets (Explain in Part IV.)

13 Total support. (Add lines ©, 10¢, 11, and 12)

14 First five years. If the Form 990 i1s for the organization’s first, second, third, fourth, or fifth tax year as a section 501(c)(3) organization,

check this box and stop here [ ]
Section C. Computation of Public Support Percentage
15 Public suppoit percentage for 2013 (iine 8, column (f) divided by line 13, column ) 15 %
16__Public support percentage from 2012 Schedule A, Part lll, ine 15 16 %
Section D. Computation of Investment Income Percentage
17 Investment income percentage for 2013 (line 10c¢, column (f) divided by line 13, column (f)) 17 %
18 Investment income percentage from 2012 Schedule A, Part lll, line 17 18 %
19a 33 1/3% support tests - 2013. If the organization did not check the box on line 14, and line 15 i1s more than 33 1/3%, and hine 17 is not

more than 33 1/3%, check this box and stop here. The organization qualifies as a publicly supported organization > [:]

b 33 1/3% support tests - 2012, If the organization did not check a box on line 14 or line 19a, and line 16 1s more than 33 1/3%, and

hine 18 1s not more than 33 1/3%, check this box and stop here. The organization qualifies as a publicly supported organization » |:|
20 Private foundation. If the organization did not check a box on ine 14, 19a, or 19b, check this box and sese instructions | 2 :l
332023 09-25-13 Schedule A (Form 990 or 990-EZ) 2013

15

13480821 786783 alec 2013.04020 American Legislative Exchan ALEC 1




"Schedule A (Form 990 or 990-£7) 2013 American Legislative Exchange Council 52-0140979 Pages
[ Part IV I Supplemental Information. Provide the explanations required by Part II, ine 10, Part I, line 17a or 17b; and Part Ill, ling 12.
Also complete this part for any additional information (See instructions)

Schedule A, Part II, Line 10, Explanation for Other Income:

Miscellaneous

2010 Amount: 317.

2012 Amount: 4,098.

$

2011 Amount: § 193.
$
S

2013 Amount: 252.

Sublease income

2013 Amount: $ 317,834.

332024 09-25-13 Schedule A (Form 990 or 990-EZ) 2013
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" SCHEDULE C Political Campaign and Lobbying Activities OMB No 15450047
F 990 or 990-EZ
(Form or . ) For Organizations Exempt From Income Tax Under section 501(c) and section 527 20 1 3
. P Complete if the organization is described below. P> Attach to Form 990 or Form 990-EZ. o Publi
papartment of the Treasury P> See separate instructions. P> Information about Schedule C ;Form 990 or 990-EZ) and its pen to Public |
nternal Revenue Service instructions is at www.irs.gov/form990. Inspection

If the organization answered "Yes," to Form 990, Part IV, line 3, or Form 990-EZ, Part V, line 46 (Political Campaign Activities), then
® Section 501(c)(3) organizations: Complete Parts I-A and B. Do not complete Part I-C.
® Section 501(c) (other than section 501(c)(3)) organizations: Complete Parts I-A and C below. Do not complete Part |-B.
® Section 527 organizations' Complete Part I-A only.
If the organization answered “Yes," to Form 990, Part IV, line 4, or Form 990-EZ, Part VI, line 47 (Lobbying Activities), then
® Section 501(c)(3) organizations that have filed Form 5768 (election under section 501(h)): Complete Part II-A. Do not complete Part II-B.
® Section 501(c)(3) organizations that have NOT filed Form 5768 (election under section 501(h)) Complete Part II-B Do not complete Part II-A
If the organization answered "Yes," to Form 990, Part 1V, line 5 (Proxy Tax) or Form 990-EZ, Part V, line 35c (Proxy Tax), then
® Section 501(c)(4), (5), or (6) organizations' Complete Part |I}
Name of organization Employer identification number

American Legislative Exchange Council 52-0140979
|Part I-A| Complete if the organization is exempt under section 501(c) or is a section 527 organization.

1 Provide a description of the organization’s direct and indirect political campaign activities in Part [V
2 Political expenditures >3
3 Volunteer hours

|PartI-B| Complete if the organization is exempt under section 501(c)(3).

1 Enter the amount of any excise tax incurred by the organization under section 4955 | &
2 Enter the amount of any excise tax incurred by organization managers under section 4955 >3
3 |If the organization incurred a section 4955 tax, did it file Form 4720 for this year? D Yes D No
4a Was a correction made? D Yes El No

b If "Yes," descnibe in Part IV
[Part I-C| Complete if the organization is exempt under section 501(c), except section 501(c)(3).

1 Enter the amount directly expended by the filing organization for section 527 exempt function activities >3
2 Enter the amount of the filing organization’s funds contributed to other organizations for section 527
exempt function activities >3
3 Total exempt function expenditures Add lines 1 and 2. Enter here and on Form 1120-POL,
line 17b >3
4 Dd the filing organization file Form 1120-POL for this year? [:] Yes l:] No

§ Enter the names, addresses and employer identification number (EIN) of all section 527 political organizations to which the filing organization
made payments. For each organization listed, enter the amount paid from the filing organization’s funds. Also enter the amount of political
contnbutions received that were promptly and directly delivered to a separate political organization, such as a separate segregated fund or a
political action commuittee (PAC) If additional space is needed, provide information in Part V.

(a) Name (b) Address (c) EIN (d) Amount paid from (e) Amount of political
filng organization's contnbutions received and
funds If none, enter -0-. |  promptly and directly

delivered to a separate
poltical organization.
If none, enter -0-.

For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ. Schedule C (Form 990 or 990-EZ) 2013
LHA
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"Schedule C (Form 990 or 990-E7) 2013 American Legislative Exchange Council 52-0140979 Page2
| Part lI-A | Complete if the organization is exempt under section 501(c)(3) and filed Form 5768

(election under section 501(h)).
A Check P EI if the filing organization belongs to an affilated group (and list in Part IV each affiliated group member's name, address, EIN,
expenses, and share of excess lobbying expenditures).
B Check P [:l if the filing organization checked box A and "limited control" provisions apply.

(a) Fiing (b) Affihated group
organization’s totals
totals

Limits on Lobbying Expenditures
(The term "expenditures” means amounts paid or incurred.)

Total lobbying expenditures to influence public opinion (grass roots lobbying)
Total lobbying expenditures to influence a legislative body (direct lobbying) . 0.
Total lobbying expenditures (add lines 1a and 1b) . 0.
Other exempt purpose expenditures . 8,355,194.
Total exempt purpose expenditures (add hines 1¢ and 1d) . 8,355,194.
Lobbying nontaxable amount. Enter the amount from the following table in both columns. 567,760.
If the amount on line 1e, column (2) or (b) is: The lobbying nontaxable amount is:

Not over $500,000 20% of the amount on line 1e.

Qver $500,000 but not over $1,000,000 $100,000 plus 15% of the excess over $500,000
Over $1,000,000 but not over $1,500,000 $175,000 plus 10% of the excess over $1,000,000
Over $1,500,000 but not over $17,000,000 $225,000 plus 5% of the excess over $1,500,000.
Over $17,000,000 $1,000,000

- 0 Q O T o

g Grassroots nontaxable amount {enter 25% of line 11) 141,940.
h Subtract ine 1g from line 1a If zero or less, enter -0- i 0.
i Subtract ine 1f from line 1c. If zero or less, enter -0- 0.
j If there 1s an amount other than zero on either ine 1h or line 11, did the organization file Form 4720
reporting section 4911 tax for this year? D Yes D No
4-Year Averaging Period Under Section 501(h)

(Some organizations that made a section 501(h) election do not have to complete all of the five
columns below. See the instructions for lines 2a through 2f on page 4.)

Lobbying Expenditures During 4-Year Averaging Period

Calendar year

1 11 T
{or fiscal year beginning in) (a)2010 (b) 20 (c) 2012 {d)2013 (e} Total

2a Lobbying nontaxable amount 441,740. 501,582. 576,295. 567,760.] 2,087,377.
b Lobbying celing amount
(150% of line 2a, column(e)) 3,131,066.

¢ Total lobbying expenditures

d Grassroots nontaxable amount 110,435. 125,396. 144,074. 141,940. 521,845.

e Grassroots ceiling amount
(150% of line 2d, column (e)) 782,768.

f Grassroots lobbying expenditures

Schedule C (Form 990 or 990-EZ) 2013
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Complete if the organization is exempt under section 501(c)(3) and has NOT filed Form 5768
(election under section 501(h)).

"Schedule C (Form 990 or 990-E2) 2013 American Legiglative Exchange Council 52-0140979 Pages
[Part 1-B

For each "Yes," response to lines 1a through 1i below, provide in Part IV a detailed description (a) (b)
of the lobbying actvity

Yes No Amount

1 Dunng the year, did the fillng organization attempt to influence foreign, national, state or
local legislation, including any attempt to influence public opmion on a legislative matter
or referendum, through the use of:
Volunteers? .
Paid staff or management (include compensation in expenses reported on lines ¢ through 1i)?
Media advertisements?
Mailings to members, legislators, or the pubhc?
Publications, or published or broadcast statements?
Grants to other organizations for lobbying purposes?
Direct contact with legisiators, their staffs, government officials, or a legislative body?
Rallies, demonstrations, seminars, conventions, speeches, lectures, or any similar means?
i Other activities?
j Total. Add lines 1c through 11
2a Did the activities in line 1 cause the organization to be not described in section 501(c)(3)?
b If "Yes," enter the amount of any tax incurred under section 4912
c If "Yes," enter the amount of any tax incurred by organization managers under section 4912
d If the filing organization incurred a section 4912 tax, did it file Form 4720 for this year?

[Part lll-A| Complete if the organization is exempt under section 501(c)(4), section 501(c)(5), or section

Q@ =-= 0 a 060 oo

501(c)(6).
Yes No
1 Were substantially all (90% or more) dues received nondeductible by members? 1
2 Did the organization make only in-house lobbying expenditures of $2,000 or less? 2
3 __Did the organization agree to carry over lobbying and political expenditures from the prior year? 3

Part lll-B| Complete if the organization is exempt under section 501(c)(4), section 501(c)(5), or section
501(c)(6) and if either (a) BOTH Part lll-A, lines 1 and 2, are answered "No," OR (b) Part lll-A, line 3, is
answered "Yes."
1 Dues, assessments and similar amounts from members 1
2 Section 162(e) nondeductible lobbying and political expenditures (do not include amounts of political
expenses for which the section 527(f) tax was paid).

a Current year 22
b Carryover from last year 2b
c Total 2¢
3 Aggregate amount reported in section 6033(e)(1)(A) notices of nondeductible section 162(e) dues 3

4  If notices were sent and the amount on line 2c exceeds the amount on line 3, what portion of the excess
does the organization agree to carryover to the reasonable estimate of nondeductible lobbying and political
expenditure next year? 4
Taxable amount of lobbying and political expenditures (see instructions) 5

[Pan IV ]| Supplemental Information
Provide the descnptions required for Part I-A, ine 1; Part |-B, line 4, Part I-C, line 5; Part II-A (affitated group list), Part lI-A, line 2, and Part {I-B, ine 1
Also, complete this part for any additional information.

Schedule C (Form 990 or 990-EZ) 2013
N
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(Form 990) P Complete if the organization answered "Yes," to Form 990,

'SCHEDULE D Supplemental Financial Statements °§“ﬁ‘j‘i”§“

Part IV, line 6,7, 8, 9, 10, 11a, 11b, 11c, 11d, 11e, 11f, 12a, or 12b.

Department of the Treasury‘ P> Attach to Form 990. Open to Public

Internal Revenue-Sesvice P> Information about Schedule D (Form 990) and its instructions is at www.irs.gov/form930. Inspection

Name of the organization Employer identification number
American Legislative Exchange Council 52-0140979

| Part | | Organizations Maintaining Donor Advised Funds or Other Similar Funds or Accounts.Complete if the

organization answered "Yes" to Form 990, Part 1V, line 6.

b ON -

=

(a) Donor advised funds (b) Funds and other accounts

Total number at end of year

Aggregate contnbutions to (during year)
Aggregate grants from (durng year)
Aggregate value at end of year

Did the organization inform all donors and donor adwvisors in wniting that the assets held 1n donor advised funds

are the organization’s property, subject to the organization’s exclusive legal control? D Yes E] No
Did the organization inform all grantees, donors, and donor advisors in wnting that grant funds can be used only

for charitable purposes and not for the benefit of the donor or donor advisor, or for any other purpose conferring

impermissible private benefit? D Yes [:l No

|Part Il | Conservation Easements. Complete if the organization answered "Yes" to Form 990, Part 1V, line 7

1

Q 0 T o

Purpose(s) of conservation easements held by the organization (check all that apply).
Preservation of land for public use (e g, recreation or education) D Preservation of an historically important land area
|:] Protection of natural habitat |:| Preservation of a certified histonc structure
Preservation of open space
Complete lines 2a through 2d if the organization held a qualified conservation contribution in the form of a conservation easement on the last
day of the tax year

Held at the End of the Tax Year
Total number of conservation easements 2a
Total acreage restncted by conservation easements 2b
Number of conservation easements on a certified historic structure included in (a) 2c
Number of conservation easements included in (c) acquired after 8/17/06, and not on a historic structure
listed in the National Register 2d

Number of conservation easements modified, transferred, released, extinguished, or terminated by the organization during the tax

year p>

Number of states where property subject to conservation easement 1s located p

Does the organization have a wntten policy regarding the penodic monitonng, inspection, handiing of

violations, and enforcement of the conservation easements it holds? D Yes |:| No
Staff and volunteer hours devoted to monitoring, inspecting, and enforcing conservation easements dunng the year p

Amount of expenses incurred in monitonng, Inspecting, and enforcing conservation easements during the year p $

Does each conservation easement reported on line 2(d) above satisfy the requirements of section 170(h){4)(B)(i)

and section 170(h)4)(B)(1)? , LCdves [Ino
In Part XIll, descnbe how the organization reports conservation easements In its revenue and expense statement, and balance sheet, and
include, If applicable, the text of the footnote to the organization’'s financial statements that descnibes the organization's accounting for
conservation easements

| Part lll | Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets.

Complete if the organization answered "Yes" to Form 990, Part IV, line 8.

1a

If the organization elected, as permitted under SFAS 116 (ASC 958), not to report in its revenue statement and balance sheet works of art,
histonical treasures, or other similar assets held for public exhibition, education, or research in furtherance of public service, provide, in Part XIII,
the text of the footnote to its financial statements that describes these items.

b If the organization elected, as permitted under SFAS 116 (ASC 958), to report In its revenue statement and balance sheet works of art, histonical
- treasures, or other similar assets held for public exhibition, educauon or research In furtherance of public service, provide the following amounts
relating to these items
(i) Revenues included in Form 990, Part VI, ine 1 X > %
{(ii} Assets included in Form 990, Part X > 3
2 If the organization received or held works of art, historical treasures, or other similar assets for financial gain, provide
the following amounts required to be reported under SFAS 116 (ASC 958) relating to these items:
a Revenues included in Form 990, Part Vill, line 1 > ¢
b Assets included in Form 990, Part X > 3
LHA For Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule D (Form 990) 2013
58513
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'Schedule D (Form 990) 2013 American Legislative Exchange Council 52-01403979 Page2
[Part Il | Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets(continued)
3 Using the organization’s acquisition, accession, and other records, check any of the following that are a significant use of its collection items
(check all that hpply).
a |:| Public exhibition d D Loan or exchange programs
b D Scholarly research e |:| Other
[ |:| Preservation for future generations
4 Provide a description of the organization’s collections and explain how they further the organization's exempt purpose Iin Part Xiil.
5 Dunng the year, did the organization solicit or receive donations of art, histonical treasures, or other similar assets
to be sold to raise funds rather than to be maintained as part of the organization’s collection? . D Yes D No

| Part IV I Escrow and Custodial Arrangements. Complete if the organization answered "Yes" to Form 990, Part IV, line 9, or
reported an amount on Form 990, Part X, ine 21.

1a Is the organization an agent, trustee, custodian or other intermediary for contributions or other assets not included

on Form 990, Part X? o Clves [Clno
b If "Yes," explain the arrangement in Part XlIl and complete the following table.

Amount

Beginning balance . 1c
Additions during the year 1d
Distributions during the year 1e
Ending balance L 1f
2a Did the organization include an amount on Form 990, Part X, ine 21? D Yes |:] No
b _If "Yes,” explain the arrangement in Part XIIl. Check here If the explanation has been provided in Part Xiil
| Part V [ Endowment Funds. Complete if the organization answered "Yes® to Form 990, Part IV, line 10.

{a) Current year (b) Prior year (c) Two years back | (d) Three years back | (e} Four years back

-0 a o

1a Beginning of year balance
Contributions
Net investment earnings, gains, and losses
Grants or scholarships
Other expenditures for facilities
and programs
Administrative expenses
g End of year balance
2 Provide the estimated percentage of the current year end balance (line 1g, column (a)) held as.
a Board designated or quasi-endowment P> %
b Permanent endowment P> %
¢ Temporarily restricted endowment p> %
The percentages in lines 2a, 2b, and 2¢ should equal 100%.
3a Are there endowment funds not in the possession of the organization that are held and administered for the organization
by: Yes | No
(i) unrelated organizations . 3ali)
(ii) related organizations 3al(ii)
b If "Yes" to 3a(i), are the related organizations listed as required on Schedule R? 3b
4 Describe in Part Xlll the intended uses of the organization's endowment funds.
Part VI | Land, Buildings, and Equipment.
Complete if the organization answered "Yes" to Form 990, Part IV, line 11a See Form 990, Part X, line 10.

Description of property (a) Cost or other (b) Cost or other (c) Accumulated (d) Book value
basis (iInvestment) basis (other) depreciation

o a 60T

-

1a lLand

b Buildings . _ _

¢ Leasehold improvements ’ ] 1,087,052, 258,222, 828,830.

d Equipment 384,202. 295,796, 88,406.

e Other 153,875. 31,067, 122,808,
Total. Add ines 1a through 1e (Column (d) must equal Form 990, Part X, column (B), ine 10(c)) » 1,040,044.

Schedule D (Form 990) 2013
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"Schedule D (Form 990} 2013 American Legislative Exchange Council 52-0140979 Page3
| Part VIl| Investments - Other Securities.

Complete if the organization answered "Yes" to Form 990, Part IV, line 11b See Form 990, Part X, ine 12.
(a) Descriptibn of security or category gnctuding name of security) (b) Book value (c) Method of valuation: Cost or end-of-year market value
(1) Financial denvatives
(2) Closely-held equity interests
(3) Other
A)
B8
(©)
(0)
i(5]
(F)
{Q)
(H)
Total. (Col. (b) must equal Form 990, Part X, col. (B) line 12.) >
Part VIll| Investments - Program Related.

Complete if the organization answered "Yes" to Form 990, Part IV, line 11¢ See Form 990, Part X, line 13.
(a) Description of investment {b) Book value {c) Method of valuation: Cost or end-of-year market value

(1)
(2
()]
@)
()]
(6)
@
()]
9)
Total. (Col. (b) must equal Form 990, Part X, col. (B) ine 13.) p>
] Part IX | Other Assets.
Complete If the organization answered "Yes" to Form 990, Part IV, ine 11d See Form 990, Part X, line 15.

(a) Description (b) Book value
() Deferred rent and broker commissions 441,595.
(2
3)
(@)
(5)
(6)
@
(8)
(9
Total. (Column (b) must equal Form 990, Part X, col (B) ine 15) . » 441,595,

Part X | Other Liabilities.
Complete if the organization answered "Yes" to Form 990, Part IV, line 11e or 11f. See Form 990, Part X, line 25.

1. (a) Descnption of hability (b) Book value
(1) Federal income taxes
@ Capital lease obligations 38,916.
3) Deferred rent and lease benefit 1,603,799.
(4 Subtenant security deposit 44,986.
s
_6)
7}
8
9)
Total. (Column (b) must equal Form 990, Part X, col (B) ine 25) » 1,687,701.

2. Liability for uncertain tax positions In Part XIII, provide the text of the footnote to the organization’s financial statements that reports the
organization's liability for uncertain tax positions under FIN 48 (ASC 740) Check here if the text of the footnote has been provided in Part Xli| IE
Schedule D (Form 990) 2013

332053
09-25-13

27
13480821 786783 alec 2013.04020 American Legislative Exchan ALEC 1




"Schedule D (Form 990) 2013 American Legislative Exchange Council 52-0140979 Page4
|Part XI ] Reconciliation of Revenue per Audited Financial Statements With Revenue per Return.

Complete if the organization answered "Yes" to Form 990, Part iV, line 12a.

1 Total revenue, gains, and other support per audited financial statements . 1 7,328,181.
Amounts included on line 1 but not on Form 990, Part VIII, ine 12.
a Net unrealized gains on investments L. . 2a
b Donated services and use of facilities ) 2b 5,650.
¢ Recovernes of pror year grants . 2c
d Other (Descnbe in Part Xill ) . 2d
e Add lines 2a through 2d . . 2e 5,650.
3 Subtract ine 2e from Itne 1 o ) 3 7,322,531.
4 Amounts included on Form 990, Part VIII, ine 12, but not on line 1°
a [nvestment expenses not included on Form 990, Part VIII, line 7b 4a
b Other (Descrbe in Part XII!) . 4b
¢ Add lines 4a and 4b . 4c 0.
Total revenue. Add lines 3 and 4c, (This must equal Form 990, Part I, line 12.) 5 7,322,531,

| Part Xl | Reconciliation of Expenses per Audited Financial Statements With Expenses per Return.
Complete If the organization answered "Yes" to Form 990, Part IV, ine 12a

1 Total expenses and losses per audited financial statements 1 8,516,602,
2 Amounts included on line 1 but not on Form 990, Part IX, line 25.

a Donated services and use of facilities 2a 5,650.

b Prior year adjustments i 2b

¢ Otherlosses 2c

d Other (Describe in Part XIIl.) . 2d

e Add lines 2athrough2d . 2e 5,650.
3 Subtract line 2e from line 1 3 8,510,952.
4 Amounts included on Form 990, Part IX, ine 25, but not on line 1.

a Investment expenses not included on Form 990, Part VIlI, line 7b 4a

b Other (Describe in Part XIIl.) 4b

¢ Add lines 4a and 4b ) 4c 0.

Total expenses Add lines 3 and 4c. (This must equal Form 990, Part I, line 18.) 5 8,510,952.

rPart Xlll| Supplemental Information.

Provide the descriptions required for Part Il, ines 3, 5, and 9, Part Ill, ines 1a and 4, Part IV, lines 1b and 2b; Part V, line 4, Part X, line 2, Part XI,
lines 2d and 4b; and Part XIl, ines 2d and 4b Also complete this part to provide any additional information

Part X, Line 2:

Management reviews and assesses all activities annually to

identify any changes in the scope of the activities and revenue sources

and the tax treatment thereof to identify any uncertain tax positions.

For the vear ended December 31, 2013, management did not identify any

uncertain tax positions requiring recognition or disclosure in the

financial statements.

0905413 Schedule D (Form 990) 2013
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" SCHEDULE G . . . . . . OMB No 1545-0047

; 950 or 990-EZ Supplemental Information Regarding Fundraising or Gaming Activities

(Form or . ) Complete if the organization answered "Yes" to Form 990, Part IV, lines 17, 18, or 19, or if the 20 1 3

. organization entered more than $15,000 on Form 990-EZ, line 6a. .
Department of the Treasury P> Attach to Form 990 or Form 990-EZ. Open T(:) Public
Internal Revenus Sevice P> _Intormation about Schedule G (Form 990 or 990-EZ) and its instructions is at www.irs.gov/form 990. Inspection
Name of the organization Employer identification number
American Legislative Exchange Council 52-0140979

Fundraising Activities. Complete if the organization answered "Yes" to Form 990, Part IV, line 17. Form 990-EZ filers are not
required to complete this part

1 Indicate whether the organization raised funds through any of the following activities Check all that apply.

a L—X__I Mail solicitations e D Solicitation of non-government grants
b IX] Internet and emal! solicrtations f l:} Solictation of government grants
c @ Phone solicitations g [:] Special fundraising events

d EI In-person solicitations
2 a Did the organization have a written or oral agreement with any individual (including officers, directors, trustees or
key employees listed in Form 990, Part VlI) or entity in connection with professional fundraising services? Bﬂ Yes D No
b If "Yes," list the ten highest paid individuals or entities (fundraisers) pursuant to agreements under which the fundraiser is to be
compensated at least $5,000 by the organization

iii) Did v) Amount paid .
(i) Name and address of individual » h(m | meer {iv) Gross receipts tg ZOr retalneg by) (vi) Amount paid
or entity (fundraiser) (ii) Activity have custody | trom activity fundraiser to (or retained by)
coninbutions? listed in col (i) organization
Doner Fundraising - 815 Solicits funds on behalf Yes | No
Brazos, Suite 701, Austin, TX pf ALEC's annual conf, X 844,864, 116 558, 728,306,
Clearword Communications -
12841 Braemar Village Plaza Direct mail consultant X 211 814, 39 200, 172,614,
Total > 1,056,678, 155,758, 900,920,
3 List all states in which the organization is registered or icensed to solicit contributions or has been notified it 1s exempt from registration
or licensing

AK,AL,AR,AZ,CA,CO,CT,FL,GA,IL,KS KY, LA MA MD,ME,MI, MN,MS,NC,ND,NH,NJ,NM,NY

OH,0K,OR,PA,RI,SC,TN,UT, VA, WA WI WV

LHA For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ. Schedule G (Form 990 or 990-EZ) 2013
See Part IV for continuations

332081
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"Schedule G (Form 990 or 990-€7) 2013 American Legislative Exchange Council

52-

0140979 Page2

I Partll l Fundraising Events. Complete if the organization answered "Yes" to Form 990, Part IV, line 18, or reported more than $15,000
of fundraising event contributions and gross income on Form 990-EZ, lines 1 and 6b. List events with gross receipts greater than $5,000.

Revenue

Gross receipts

Less. Contnbutions

Gross income (iine 1 minus line 2)

(a) Event #1

(b) Event #2

(c) Other events

(event type)

(event type)

(total number)

(d) Total events
(add col. (a) through
col. {c))

Direct Expenses

8
9
10
11

Cash prizes

Noncash pnzes

Rent/facility costs

Food and beverages

Entertainment
Other direct expenses

Direct expense summary Add hnes 4 through 9 in column (d)
Net income summary. Subtract line 10 from line 3, column (d)

|
| 4

[Part 1]l

$15,000 on Form 990-EZ, line 6a.

Gaming. Complete if the organization answered "Yes" to Form 990, Part IV, ine 19, or reported more than

(b) Pull tabs/instant

(d) Total gaming (add

[0}]
2 (a) Bingo bingo/progressive bingo (c) Other gaming col (a) through col. (c))
g
)]
o
1 Gross revenue
o | 2 Cashprizes
3
o
2|3 Noncash prizes
w
°
2 | 4 Rent/facility costs
a]
5 Other direct expenses
|:l Yes % [:] Yes % |:| Yes %
6 Volunteer labor EI No E] No D No
7 Direct expense summary. Add lines 2 through 5 in column (d)
8 Net gaming income summary. Subtract line 7 from line 1, column (d) |

9 Enter the state(s) in which the organization operates gaming activities

a Is the organization licensed to operate gaming activities in each of these states?

" b If "No," explain.

[:l Yes [:] No

10a Were any of the organization’s gaming licenses revoked, suspended or terminated during the tax year?

b If "Yes,"” explan:

DYes [:' No

332082 09-12-13
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‘Schedule G (Form 990 or 990-E7) 2013 American Legislative Exchange Council 52-0140979 Pages

11 Does the organization operate gaming activities with nonmembers? . X ‘:| Yes l:] No
12 isthe orgamzatfon a grantor, beneficiary or trustee of a trust or a member of a partnership or other entity formed
to administer chartable gaming? . . . I:l Yes D No
13 Indicate the percentage of gaming activity operated in:
a The organization’s facility 13a %
b An outside facility . . . X 13b %
14 Enter the name and address of the person who prepares the organization’s gaming/spectal events books and records:
Name P
Address P>
15a Does the organization have a contract with a third party from whom the organization receives gaming revenue? |__—| Yes |:] No

b If "Yes," enter the amount of gaming revenue received by the organization p $
of gaming revenue retained by the third party P> $
c If "Yes," enter name and address of the third party:

and the amount

Name P>

Address P>

16 Gaming manager information.

Name P>

Gaming manager compensation p $

Description of services provided P>

l:l Director/officer |:] Employee :I Independent contractor

17 Mandatory distributions*
a Is the organization required under state law to make charitable distributions from the gaming proceeds to
retain the state gaming license? I:I Yes |:| No

b Enter the amount of distnbutions required under state law to be distributed to other exempt organizations or spent in the
organization’s own exempt activities during the tax year p» $

lPal‘t |V| Supplemental Information. Provide the explanations required by Part |, ine 2b, columns () and (v), and Part lll, knes 9, 9b, 10b, 15b,
15¢, 16, and 17b, as applicable Also complete this part to provide any additional information (see instructions)

Schedule G, Part I, Line 2b, List of Ten Highest Paid Fundraisers:

(i) Name of Fundraiser: Doner Fundraising

(i) Address of Fundraiser: 815 Brazos, Suite 701, Austin, TX 78701

(i) Name of Fundraiser: Clearword Communications

(i) Address of Fundraiser:

12841 Braemar Village Plaza, #51, Bistow, VA 20136

332083 09-12-13 Schedule G (Form 990 or 990-EZ) 2013
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"SCHEDULE J Compensation Information

(Form 990) For certain Officers, Directors, Trustees, Key Employees, and Highest
Compensated Employees
P Complete if the organization answered "Yes" on Form 990, Part IV, line 23.

Department of the Treasury P> Attach to Form 980. p> See separate instructions.

OMB No 1545-0047

2013

Open to Public

Internal Revenue Service P> Information about Schedule J (Form 990) and its instructions is at www.irs.qov/form990. Inspection

Name of the organization Employer identification number

American Legislative Exchange Council

52-0140979

[Part | | Questions Regarding Compensation

1a Check the appropnate box(es) if the organization provided any of the following to or for a person listed in Form 990,

Part VII, Section A, ine 1a Complete Part |ll to provide any relevant information regarding these items

|:] First-class or charter trave! [:l Housing allowance or residence for personal use
‘:] Travel for companions |:I Payments for business use of personal residence

Tax indemnification and gross-up payments |:] Health or social club dues or imtiation fees

D Discretionary spending account |:] Personal services (e g., maid, chauffeur, chef)

b If any of the boxes on line 1a are checked, did the organization follow a written policy regarding payment or
reimbursement or provision of all of the expenses descnbed above? If “No," complete Part Ili to explain
2 D the organization require substantiation prior to reimbursing or allowing expenses incurred by all directors,
trustees, and officers, including the CEO/Executive Director, regarding the items checked in line 1a?

3 Indicate which, if any, of the following the filing organization used to establish the compensation of the organization's
CEO/Executive Director. Check all that apply. Do not check any boxes for methods used by a related organization to

establish compensation of the CEQ/Executive Director, but explain in Part Il

Compensation committee @ Wntten employment contract
[zl Independent compensation consultant IX] Compensation survey or study
IXI Form 990 of other organizations [Zl Approval by the board or compensation committee

4 Dunng the year, did any person listed in Form 990, Part Vil, Section A, ne 1a, with respect to the filing
organization or a related organization:

Yes | No

1b

a Receive a severance payment or change-of-control payment? 4a X
b Participate in, or receive payment from, a supplemental nonqualified retirement plan? 4b X
¢ Participate in, or receive payment from, an equity-based compensation arrangement? . 4c X
If “Yes" to any of lines 4a-c, list the persons and provide the applicable amounts for each item in Part Il
Only section 501(c)(3) and 501(c)(4) organizations must complete lines 5-9.
5 For persons listed 1in Form 990, Part VII, Section A, line 1a, did the organization pay or accrue any compensation
contingent on the revenues of:
a The organization? 5a X
b Any related organization? 5b X
If “Yes" to ine 5a or 5b, describe in Part lil
6 For persons listed in Form 990, Part VI, Section A, line 13, did the organization pay or accrue any compensation
contingent on the net earnings of:
a The organization? 6a X
b Any related organization? 6b X
If "Yes" to line 6a or 6b, descnbe in Part Ill
7 For persons listed in Form 990, Part Vil, Section A, line 1a, did the organization provide any non-fixed payments
not descnbed in ines 5 and 67 If “Yes," describe in Part Il 7 X
8 Were any amounts reported in Form 990, Part VI, paid or accrued pursuant to a contract that was subject to the
initial contract exception described in Regulations section 53 4958-4(a)(3)? If "Yes," descnbe in Part Il 7 B 8 X
9 If "Yes" to line 8, did the organmization also follow the rebuttable presumption procedure described in
Regulations section 53.4958-6(c)? 9
LHA For Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule J (Form 990) 2013

332111
09-13-13
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'SCHEDULE O Supplemental Information to Form 990 or 990-EZ °§”ﬁ‘iis§”

(Form 990 or 990-E2) omplete to provide information for responses to specific questions on
. Form 990 or 990-EZ or to provide any additional information.
Department of the Treasury P> Attach to Form 990 or 990-EZ. Open to Public
Internal Revenue Service Information about Schedule O (Form 990 or 990-EZ) and its instructions is at www.irs.qov/form990. Inspection
Name of the organization Employer identification number
American Legislative Exchange Council 52-0140979

Form 990, Part III, Line 1, Description of Organization Mission:

educational information.

Form 990, Part III, Line 4d, Other Program Services:

State Outreach

Expenses § 793,667. including grants of § 0. Revenue §$ 0.

Membership

Expenses § 655,239. including grants of § 17,500. Revenue $ 81,632.

Form 990, Part VI, Section A, line 6:

In accordance with the bylaws of ALEC, full membership shall

be open to persons dedicated to the preservation of individual liberty,

basic American values and institutions, productive free enterprise, and

limited representative government, who support the purposes of ALEC, and

who serve, or formerly served, as members of a state or territorial

legislature, the United States Congress or similar bodies outside the

United States.

Form 990, Part VI, Section A, line 7a:

Directors are elected at each annual meeting. The Board shall

consist of 23 members of which 18 directors are nominated and elected by

the Board of Directors. Three Directors shall be nominated by the Board of

Directors from a list of six nominees supplied by the State Chair, one of

whom shall be the Chair of the State Chairs. Two Directors shall be

elected by the Board of Directors from a list of four nominees supplied by

LHA For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ. Schedule O (Form 990 or 990-EZ) (2013)

332211
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"Schedule O (Form 990 or 990-E27) (2013) Page 2

Name of the organization Employer identification number
American Legislative Exchange Council 52-0140979

the Taék Force chairs, all four of whom shall be Task Force public sector

chairs.

Form 990, Part VI, Section A, line 8b:

ALEC has a finance committee and written minutes were prepared

for all meetings of this committee though the minutes of each prior meeting

were not formally approved.

Form 990, Part VI, Section B, line 11:

The Senior Director of Finance reviews ALEC's Form 990. Such

review takes place upon receipt of the draft Form 990 received from the

independent public accounting firm who conducts the financial statement

audit of ALEC. The review involves comparison of financial data in the

Form 990 with the audited financial statements and review of all narrative

information for accuracy and completeness. The Executive Director of ALEC

then reviews the Form 990. Prior to filing, the public disclosure copy of

the Form 990 is provided to the full Board of ALEC.

Form 990, Part VI, Section B, line 12:

ALEC has a written conflict of interest policy and existing

procedures require all Board members to annually disclose all conflicts and

sign this policy statement. While all Board members did not sign the

policy statement in 2013, ALEC's management and Board are working on ways

to best address conflicts of interest. Actual or perceived conflicts are

addressed by the Board on a case by case basis.

Form 990, Part VI, Section B, Line 15:

ALEC compares current salary rates with other non-profits by

R Schedule O (Form 990 or 990-EZ) (2013)
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"Schedule O (Form 990 or 990-E7) (2013) Page 2

Name of the organization Employer identification number
American Legislative Exchange Council 52-0140979

reviewing various Federal Form 990's to ensure the rates are competitive.

Once compensation is determined for top management officials, officers, and

key employees, the board of directors reviews and approves the rates prior

to any change in compensation taking effect.

Form 990, Part VI, Line 17, List of States receiving copy of Form 990:

AK,AL,AR,AZ,CA,CO,CT,FL,GA,TL,KS ,KY, LA ,MA MD,ME, MI MN,MS,NC,ND,NH,NJ, NM,6NY

OH,OK,OR,PA,RI,SC,TN,UT,VA WA ,WI, WV

Form 990, Part VI, Section C, Line 19:

ALEC makes these documents available upon reqguest.

005453 Schedule O (Form 990 or 990-EZ) (2013)
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| Part VII | Supplemental Information

Provide additional information for responses to questions on Schedule R (see instructions).
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Form 8868 Application for Extension of Time To File an

(Rev. January 2014) H 1
‘ Exempt Organization Return OMB No. 1545-1709
Department of the Tr D> File a separate application for each return.
internal Revenue Service P> Information about Form 8868 and its instructions is at www.irs.gov/form8868.
® If you are filing for an Automatic 3-Month Extension, complete only Part | and check thisbox . . . R m

L you are fi hng for an Additional (Not Automatic) 3-Month Extension, complete only Part |l (on page 2 of th|s fon'n)

Do not complete Part Il unless you have already been granted an automatic 3-month extension on a previously filed Form 8868.

Electronic filing (e-file). You can electronically file Form 8868 if you need a 3-month automatic extension of time to file (6 months for a corporation
required to file Form 990-T), or an additional (not automatic) 3-month extension of time. You can electronically file Form 8868 to request an extension
of time to file any of the forms listed in Part | or Part [l with the exception of Form 8870, Information Retumn for Transfers Associated With Certain
Personal Benefit Contracts, which must be sent to the IRS in paper format (see instructions) For more details on the electronic filing of this form,
visit www.irs gov/efile and click on e-file for Chanties & Nonprofits.

FPAnthy  Automatic 3-Month Extension of Time. Only submit original (no copies needed).
A corporation required to file Form 990-T and requesting an automatic 6-month extension - check this box and complete

Part | only .. . U

All other corporatlons ( ncludmg 11 20-C filers), partnershlps REMICs and trusts must use Fon'n 7004 to request an extens:on of time
to file income tax retumns.

Enter filer's identifying number

Type or Name of exempt organization or other filer, see instructions. Employer identification number (EIN) or
print v
oty the American Legislative Exchange Council 52-0140979
due datefor | Number, street, and room or suite no. If a P.O. box, see instructions. Social secunty number (SSN)
mnoyow | 2900 Crystal Drive, 6th Floor
nstructions | City, town or post office, state, and ZIP code For a foreign address, see instructions.
Arlington, VA 22202

Enter the Return code for the retum that this application is for (file a separate application for each return)

Application ' Return [ Application Return
Is For Code |lIsFor Code
Form 990 or Form 990-EZ 01 Form 990-T (corporation) 07
Form 990-BL 02 Form 1041-A 08
Form 4720 (individual) 03 Form 4720 (other than individual) 09
Form 990-PF 04 Form 5227 10
Form 990-T (sec. 401{a) or 408(a) trust) 05 Form 6069 11
Form 990-T (trust other than above) 06 Form 8870 12

Lisa Bowen, Sr. Dir. of Finance
® Thebooksareinthecareof » 2900 Crystal Drive, 6th Floor - Arlington, VA 22202

Telephone No.p» 703-373-0933 Fax No. p»
® [f the organization does not have an office or place of business in the United States, check this box | | AT D
® |f this is for a Group Return, enter the organization’s four digit Group Exemption Number (GEN) f thns IS for the whole group, check this
box P I:] . If it is for part of the group, check this box P ‘:l and attach a list with the names and EiNs of all members the extension is for.
1 | request an automatic 3-month (6 months for a corporation required to file Form 990-T) extension of time until
August 15, 2014 , to file the exempt organization return for the organization named above. The extension

is for the organization’s return for:

» [ X1 calendar year 2013 or

> |:| tax year beginning , and ending
2 if the tax-year entered in line 1 is for less than 12 months, check reason: - [_—_l Initial return D Final return h -
Change in accounting penod
3a If this application is for Forms 990-BL, 990-PF, 990-T, 4720, or 6069, enter the tentative tax, less any
nonrefundable credits. See instructions 3a | 8 0.
b If this application is for Forms 990-PF, 990-T, 4720, or 6069, enter any refundable credits and
estimated tax payments made. Include any prior year overpayment allowed as a credit. 3l $ 0.
¢ Balance due. Subtract line 3b from line 3a Include your payment with this form, if required,
by using EFTPS (Electronic Federal Tax Payment System). See instructions 3¢l $ 0.

Caution. If you are going to make an electronic funds withdrawal (direct debit) with this Form 8868, see Form 8453-EO and Form 8879-EO for payment
instructions.

LHA  For Privacy Act and Paperwork Reduction Act Notice, see instructions. Form 8868 (Rev. 1-2014)
323841
12-31-13
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. F'orm 8868 (Rev. 1-2014) Page 2

® If you are filing for an Additional (Not Automatic) 3-Month Extension, complete only Part Il and check this box . lfl
Note. Only complete Part Il if you have already been granted an automatic 3-month extension on a previously filed Form 8868.

®_if you are filing for an Automatic 3-Month Extension, complete only Part | (on page 1)

]’sz,,:a’_‘ﬁt};lIEI ,__Additional (Not Automatic) 3-Month Extension of Time. Only file the original (no copies needed).

Enter filer’s identifying number, see instructions

Type or Name of exempt organization or other filer, see instructions. Employer identification number (EIN) or
print

riebytme AMerican Legislative Exchange Council 52-0140979
:::gd;’:”’“ Number, street, and room or suite no. If a P.O. box, see instructions. Social security number (SSN)

return see 12900 Crystal Drive, 6th Floor

instructions- | - Gity, town or post office, state, and ZIP code. For a foreign address, see instructions.

rlington, VA 22202

Enter the Retum code for the retum that this application is for (file a separate application for each retumn)

Application Return | Application

Is For Code |lIsFor

Form 990 or Form 990-EZ 01 | e S AT R RN
Form 990-BL 02 Form 1041-A

Form 4720 (individual) 03 Form 4720 (other than individual) 09
Form 990-PF 04 Form 5227 10
Form 990-T (sec. 401(a) or 408(a) trust) 05 Form 6069 11
Form 990-T {trust other than above) 06 Form 8870 12

STOP! Do not complete Part Il if you were not already granted an automatic 3-month extension on a previously filed Form 8868.
Lisa Bowen, Sr. Dir. of Finance
® The books areinthecareof » 2900 Crystal Drive, 6éth Floor - Arlington, VA 22202

Telephone No.p» 703-373-0933 Fax No. » '
® |f the organization does not have an office or place of business in the United States, checkthisbox _ ... ... ... ... ... ... » D
® |f this is for a Group Return, enter the organization’s four digit Group Exemption Number (GEN) . If this 1s for the whole group, check this

box P I__—' . f it is for part of the group, check this box P> |:] and attach a list with the names and E£INs of all members the extension is for.
4 | request an additional 3-month extension of time untt _ November 15, 2014.
5 Forcalendaryear 201 3, or other tax year beginning , and ending
6 If the tax year entered in Ine 5 is for less than 12 months, check reason: ]:I Initial retum |:] Final retumn
[:] Change in accounting period
7  State in detail why you need the extension
Additional time is needed to gather the information necessary to file a
complete and accurate return.

8a [f this application is for Forms 990-BL, 990-PF, 930-T, 4720, or 6069, enter the tentative tax, less any
nonrefundable credits. See instructions. 8a | $ 0.
b If this application is for Forms 990-PF, 990-T, 4720, or 6069, enter any refundable credits and estimated ;:f' 4
tax payments made. Include any prior year overpayment allowed as a credit and any amount paid J"_J

8b

8c

previously with Form 8868.

€ Balance due. Subtract line 8b from line 8a. Include your payment with this form, if required, by using
EFTPS (Electronic FegdefalYax Payment System). See instructions.

Signature and Verification must be completed for Part Il only.

f Ngeclare that | have examined this form, including accompanying schedules and statements, and to the best of my knowledge and belief,
Rtemand that | am authorized to prepare this form.

—Sig NN Tite B Partner pep % | \i!% ™
Form 8868 (Rev. 1-2014)

Under penalties of pp

323842
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